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On March 11, 2021, President Biden signed into law the $1.9 trillion COVID-19 American Rescue Plan Act of 2021 (the “ARPA”) which 
includes many provisions relevant to healthcare providers in its broadest sense, including, without limitation, the following: 
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American Rescue Plan Act of 2021 
Update for Healthcare Providers  

Learn More About The Act

1.COVID-19 
CHIP/ Medicaid Coverage Services:  CHIP/Medicaid beneficiaries are given 
an extended period of coverage for COVID-19 testing, treatment and 
vaccines. The federal government will completely cover the cost of vaccine 
administration for a year and one-quarter after the the end of the public 
emergency. It also expands the state option to cover uninsured individuals 
for covid-19 testing, vaccines and treatment and related complications.

 
2. COBRA 
The statute provides COBRA premium reimbursement (April-Sept.) for 
those who have confronted unemployment or reduction in employment 
hours during the public emergency.

 
3. Expansion of Medicaid 
The ARPA provides incentives for states that have not expanded their 
ACA Medicaid Programs by a two-year five percent increase on their base 
Federal Medicaid Assistance Percentage rate under Medicaid expansion. 
It also provides additional support for state home-and-community-based 
services and mobile crises intervention services as well as a postpartum 
Medicaid coverage option for a year.

 
4. Nursing Homes 
Given the crises the pandemic has imposed on the skilled nursing facilities 
(“SNFs”), the ARPA expands support. First, it offers states the funds to 
form “strike teams” to support SNFs and nursing homes to assist with 
clinical care, infection control and staffing, as well as $200 million to quality 
improvement organizations to provide infection control and vaccination 
uptake support to SNFs. 

5. Hospital Wage Index for All-Urban States 
The Centers for Medicare & Medicaid Services (“CMS”) adjusts Medicare 
payments using a wage index reflecting labor cost variations in varying 
regions of the U.S. Under the ARPA, HHS is to calculate a minimum wage 
index for hospitals in each of the all-urban states (i.e., Delaware, New 
Jersey, Rhode Island) which will increase such hospital reimbursement.

6. Rural Provider Relief Fund 
Previously pursuant to the CARES Act and its Provider Relief Fund, Congress 
provided $178 billion to which the ARPA adds $8.5 billion except that the 
ARPA limits eligible healthcare providers to Medicare, Medicaid or CHIP 
“rural providers or suppliers” as defined by law.

7. COVID-19 Testing, Contract Tracing, and 
Mitigation Activities 
ARPA provides $48 billion to HHS to advance work to detecting, diagnosing, 
and tracing COVID-19 infections and specifically directs HHS to implement 
a national testing and contact tracing strategy to support the development, 
manufacturing, purchasing and distribution of diagnostic tests and contact.

8. Premium Tax Credits 
The ARPA provides several provisions to provide premium tax credits 
to assist purchasers of health insurance on the ACA marketplaces. In 
addition, it permits individuals who have been approved for or receive 
unemployment compensation during any week in 2021 to receive premium 
tax credits for ACA marketplace coverage equivalent to a person earning up 
to 133% of FPL.

 
9. Oversight 
With benefits and funding, especially, $1.9 trillion, there always comes 
oversight, reporting, regulation, etc. No different here. The ARPA enhances 
the oversight of COVID-19 funds and activities through appropriations 
to a myriad of federal agencies supplementing similar grants in previous 
COVID-19 relief legislation. The HHS/OIG will receive $5 million for 
general oversight of HHS’s pandemic response and $40 million to the 
Pandemic Response Accountability Committee for fraud, waste, abuse and 
mismanagement oversight of federal COVID-19 funding.
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