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The American Rescue Plan Act of 2021 (“ARP” Act) provides funding for K-12 private (independent) schools, as well as 
students in colleges and universities. These funds are focused on students with economic need. 

The ARP Act allocates almost $40 billion for the Higher Education Emergency Relief Fund. This allocation includes $3 billion 
for historically Black colleges and universities, tribal colleges, and other institutions of higher learning serving minority 
students. Under the ARP, a non-profit institution of higher education receiving ARP funds must spend at least 50% of their 
allocation on emergency financial-aid for students. Only 1% of the $40 billion will go to for-profit institutions. The ARP 
also contains provisions which help college students on an individual basis. A student who receives federal student loan 
forgiveness between December 31, 2020 and January 2, 2026 will not be taxed on the forgiven debt. The law also provides 
that students 17 years and older who qualify as dependents are eligible for the same relief check (up to $1,400) as the tax 
filer receives.

The ARP Act allocates $2.75 billion for private schools, which will be available through the Emergency Assistance for Non-
Public Schools Program (“EANS Program”). These funds are intended to provide relief to those private schools serving 
significant numbers of low-income students and those schools most impacted by COVID-19. Under the ARP Act, independent 
schools receiving EANS funds will be able to use the funds to purchase Covid-protective gear and cleaning supplies, improve 
school ventilation, create physical barriers for social distancing and perform Covid testing and contact tracing. The funds 
may also be used toward educational technology for remote and hybrid learning and services that will address learning loss 
during the pandemic.
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